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482-1-097-.01  Authority.  This chapter is promulgated by the Commissioner of Insurance pursuant to Section 27-2-17, Code of Alabama 1975.
Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.02  Purpose.  The purpose of this chapter is to establish uniform requirements for manual and automated reporting of annual and quarterly statement information for all authorized insurers.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.03  Scope.  This chapter applies to all authorized insurers, as defined in Section 27-1-2, Code of Alabama 1975, including those insurers required to file an annual statement in accordance with Section 27-3-26, Code of Alabama 1975, as well as health care service plans, health maintenance organizations, mutual aid associations, reciprocal insurers, and fraternal benefit societies, required to file an annual statement in accordance with Section 10-4-113, 27-21A-8, 27-30-22, 27-31-16, and 27-34-36, respectively.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.04  Accounting Practices and Procedures.  When submitting required financial reports to the department, all insurers shall use the appropriate NAIC Annual Statement Blank which shall be prepared in accordance with the NAIC Annual Statement Instructions and follow those accounting practices and procedures prescribed by the NAIC Accounting Practices & Procedures Manual, except when in conflict with Alabama statutes or other Alabama Insurance Department Regulations.
Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.05  Annual and Quarterly Reporting Requirements.  
(1) Each authorized insurer shall file with the Department a full and true statement of its financial condition, market conduct transactions, and affairs in accordance with this chapter.

(2) An annual statement covering the preceding calendar year shall be filed on or before March 1, and Alabama domiciled companies shall file quarterly financial statements covering the periods ending on March 31, June 30, and September 30 within 45 calendar days after each such date, accompanied by the appropriate filing fee and audit and examination fee.  Foreign companies shall file quarterly financial statements only when requested by the Department.

(3) The Commissioner may grant an extension of time for filing an annual or quarterly statement if there exist conditions beyond the control of the authorized insurer, such as rehabilitation pursuant to Chapter 32 of the Alabama Insurance Code, or the laws of the state of domicile; severe damage to the insurer's physical premises by a natural or man-made disaster; or some other reason of similar gravity and severity.  The extension shall be for the amount of time reasonable to file under the conditions which justified the extension, but not to exceed thirty (30) days as permitted pursuant to Section 27-3-26(a), Code of Alabama 1975. 

(4) For purposes of this chapter, the requirement that statements be filed with the Department means that the statement shall be postmarked by the United States Postal Service or by any commercial mail or parcel delivery service on or before the applicable date specified in this chapter.  The date stamp affixed by the Department to the face page of the statement shall serve as evidence of the timeliness of the statement.  This paragraph shall not apply to market conduct annual statements which shall be filed electronically, or such other method as directed by the Department.”

(5) No information will be accepted through facsimile transmission or by hand delivery.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001;
Revised December 19, 2007; Effective January 1, 2008

482-1-.097-.06  Manual and Automated Reporting.
(1) Annual and quarterly statement information in manual form shall be identical to the information filed in accordance with paragraph (2) below, and shall be filed with the Department in accordance with Rule 482-1-097-.05, above.

(2) Unless exempted pursuant to Rule 482-1-097-.08, each insurer shall submit its annual and quarterly statement information in computer readable format to the NAIC.  This may be accomplished through the NAIC Internet Filing Web Site or by using diskettes.  If requested by the Commissioner, Alabama domiciled insurers shall submit a duplicate diskette directly to the Alabama Insurance Department at the time of filing with the NAIC.  Foreign insurers shall not submit diskettes directly to the Alabama Insurance Department.

(3) The NAIC Annual Statement Diskette Filing Specifications and the NAIC Internet Filing specifications are hereby adopted and incorporated by reference.  A copy of these specifications may be obtained from the NAIC.  These specifications may be inspected during regular business hours at the offices of the Alabama Department of Insurance, Financial Examiners Division.

(4) Annual and quarterly statements, including market conduct statements, shall be prepared in accordance with the NAIC’s Annual Statement Instructions, the NAIC’s Accounting Practices and Procedures Manual, and Market Conduct Annual Statement Instructions from the NAIC as the same apply to property and casualty insurance companies, life and accident and Health insurance companies, hospital medical indemnity companies, title insurance companies, fraternal benefit societies, and health maintenance organizations, as the same may be updated by the NAIC from time to time.  Copies of the manuals are available for purchase from the NAIC, and are available for inspection during regular business hours at the offices of the Alabama Department of Insurance, Financial Examiners Division.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001; Revised December 19, 2007; Effective January 1, 2008

482-1-097-.07  482-1-097-.07  NAIC Financial Examiners and Market Conduct Handbook Adopted.  The NAIC Financial Examiners Handbook, as it may be updated and amended from time to time so long as the examination methodology remains substantially consistent, is hereby adopted and incorporated by reference.  Financial examinations by the Department shall be performed in substantial conformity with the methodology outlined in the Handbook, so long as that methodology is consistent with statutory accounting principles and the Alabama Insurance Code.  The NAIC Market Conduct Handbook, as it may be updated and amended from time to time so long as the examination methodology remains substantially consistent, is hereby adopted and incorporated by reference.  A copy of the Handbooks may be obtained from the NAIC.  A copy of the Handbook may be inspected during regular business hours at the offices of the Alabama Department of Insurance, Financial Examiners Division.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001; Revised April 27, 2007; Effective May 7, 2007

482-1-097-.08  Exemptions.  Upon written application of any insurer, the Commissioner may grant an exemption from compliance with the automated filing requirements of this chapter if the Commissioner finds, upon review of the application, that compliance with this chapter would constitute a financial or organizational hardship upon the insurer.  An exemption may be granted at any time and from time to time for a specified period or periods.  Within ten (10) days from a denial of an insurer's written request for an exemption from this chapter, such insurer may request in writing a hearing on its application for an exemption.  Such hearing shall be held in accordance with Chapter 482-1-065.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.09  Penalties.  Failure to comply with any part of this chapter may result in the suspension or revocation of an authorized insurer’s certificate of authority in this state, the assessment of a fine, or by both.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.10  Severability.  If any rule or portion of a rule of this chapter or the applicability thereof to any person or circumstance is held invalid by a court, the remainder of the chapter or the applicability of such provision to other persons or circumstances shall not be affected thereby.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001

482-1-097-.11  Effective Date.  This chapter shall become effective January 1, 2001, upon its approval by the Commissioner of Insurance and upon its having been on file as a public document in the office of the Secretary of State for ten days.  All authorized insurers shall comply with this chapter for the year ending December 31, 2000, and each reporting period thereafter, unless the Commissioner permits otherwise.

Author:  Commissioner of Insurance 
Statutory Authority:  Code of Alabama 1975, §§ 27-2-17, 27-1-2, 27-3-26, 10-4-113, 27-21A-8, 27-30-22, 27-31-16 and 27-34-36
History:  New December 19, 2000, Effective January 1, 2001


Page 6
(11/05)

